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1. The politics of climate change: 
A brief history



Concerns over sustainability are not new      

1987: The Brundtland Report:
Our Common Future

“Sustainable development is 
development that meets the 
needs of the present without 
compromising the ability of 
future generations to meet 
their own needs.”

Dr Gro Harlem Brundtland, Former Prime Minister of Norway



Climate Change- It is happening!!      

The Rio Conference created the United Nations 
Framework Convention on Climate Change (UNFCCC) 



Climate Change- It is happening!!      

The Kyoto Protocol



(as of 07-05-19)
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Nine 
planetary 

boundaries



IPCC Fifth Assessment Report, 2013 







The Paris Agreement, 2015



2. The harsh reality of a 
climate-constrained world





4 October 2018

IPCC special report 
on the impacts of 
global warming of 
1.5 °C above pre-
industrial levels



The key takeaway from the Special Report



At 1.91°F above the 20th century average of 54.9°F, March 2019 was also the 
411th consecutive month with a global temperature above its long-term norm. 

If you were born after December 1984, average temperatures will only ever 
have gone up during your lifetime.

https://www.ncei.noaa.gov/news/global-climate-201903
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Me

My kids

My grandkids?

The 2020s is the critical decade for action



3. Why business-as-usual 
is no longer an option



The financial risks of doing nothing







• In Florida alone, floods could cause infrastructural and economic loss of 
$400bn by 2100

• Behavioural economists suggest that people don’t engage in buying 
insurance plans for three major reasons:

1. A focus on short-term gains

2. In the wake of disasters, individuals lose perspective and lack 
clarity on how to combat the situation

3. Underestimation of risk exposure



“Climate risk for us is 
neither an ideological 

or theoretical issue: it is 
a core business issue.”

Henri de Castries
Former CEO, AXA 
May 2015 



4. The coming ESG 
revolution
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5. Implications for motor best 
practices



Dubai Smog
Sheikh Zayed Road



• What incentives might be 
given for becoming an 
‘environment protector’?

• Different premiums based 
on carbon footprint?

• Is it an appropriate role for 
insurers to pass on climate 
risk mitigation actions to 
policyholders by pricing in 
carbon offsets in their 
motor policies?

Price signals help shape consumer behaviour



“As long as the ‘systemic risk’ 
of carbon is not correctly 
embedded into regulatory 
frameworks, through efficient 
carbon pricing mechanisms 
and more broadly favourable 
treatment for longer-term 
investments that are 
necessary to limit climate 
risks, it will always be a story 
of a few responsible actors 
doing their best within a 
broader financial system that 
is not designed for 
sustainability.”

Henri de Castries
Former CEO, AXA

May 2015 



Does it make sense for insurers to get 
policy holders to drive less?

• What incentives systems 
could be put in place to 
reward motor policy holders 
for using public transport?

• Dubai is adjudged to be a 
global leader among 
integrated transport systems 
around the world (2019 
Deloitte City Mobility Index)

• And it is getting better …





6. Summary and conclusions





Doughnut Economics
Raworth (2017)  



The Sustainable Development Goals



“Please do not underestimate the 
power of what you, the insurance 
industry, can do in the solutions 
space – hold it within your hands 
to plan the sustainability 
transition in an orderly way.”

Christiana Figueres
UNFCCC Executive Secretary
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